
The Weiss Al ternat ive Mult i -Strategy Fund (“WAMS” or  the “Fund”)  decl ined
-5.30% in the thi rd quarter ,  despite hard-fought gains in July and August .  The
quarter ’s  ending performance was a cont inuat ion of  the downtrend that  began in
mid-August  whereby the Fund underperformed i ts  benchmark the Bloomberg
U.S.  Corporate Bond Index,  which f in ished down -5.06% over the same t ime
frame.

What we have witnessed in 2022 is  unprecedented and has set  an unfortunate
new record for  the relat ionship between equit ies and f ixed income assets .
Cont inuing the one correlat ion t rend from the f i rst  and second quarters ,  both
equit ies and f ixed income were once again down for  the thi rd consecut ive
quarter .  I t  is  the f i rst  t ime that  both asset  c lasses have decl ined in three stra ight
quarters s ince the incept ion of  the Bloomberg U.S.  Aggregate Bond Index in
1976,  even outpacing the previous s laughter observed in the 2008 Financial
Cr is is  and in 1981 dur ing stagf lat ion and the inhibi t ive act ions of  the Volker Fed
(Chart  1 ) .
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CHART 1: COUNT OF CONSECUTIVE QUARTERLY DECLINES IN BOTH EQUITIES AND FIXED
INCOME

Source: Bloomberg.
Past Performance cannot predict future results. 

To recap,  the S&P 500 Index decl ined -4.89%. The Bloomberg U.S.  Aggregate
Bond Index decl ined -4.75%. Adding to underperformance in the f i rst  hal f  of  the
year ,  the 60/40 port fol io a l locat ion,  composed of  the S&P 500 Index and
Bloomberg U.S.  Aggregate Bond Index respect ively ,  had i ts  most  deleter ious
f i rst  three quarters of  performance to start  any year in approximately f ive
decades,  fa l l ing -20.14%. I f  we incorporate the pernic ious ef fects of  inf lat ion,
which has dr iven the year ’s  horr ib le performance,  investors have been dealt  a
very ser ious -24.82% hurdle in real  returns (Chart  2) .
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Source: Bloomberg.
Past Performance cannot predict future results. 
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Unfortunately ,  the damage in asset  returns in the thi rd quarter  did not  stop at
equit ies and f ixed income. We saw a complete r isk unwind across the board.  The
iBoxx Liquid Investment Grade Index Total  Return decl ined -5.92%. Commodit ies,
as measured by the S&P GSCI Total  Return Index,  decl ined -10.31%.  And even
Gold,  the supposed store of  value,  decl ined -7 .85%. 

So,  what happened? In a nutshel l ,  the sel l -of fs  were dr iven by a massively
negat ive response to Fed Chairman Powel l ’s  speech at  Jackson Hole in late
August  that  emphasized the Fed’s commitment to rate increases unt i l  inf lat ion is
soundly resolved,  regardless of  the impact  on economic growth.  In September,
the Fed reaff i rmed i ts  stance by increasing rates another 75 basis points .  The
net resul t  is  that  investors pr iced in a delayed and augmented per iod of  t ime
unt i l  eventual  rate decreases could be expected.  This can be keenly observed 

CHART 2: 60/40 (EQUITY/FIXED INCOME) HISTORICAL RETURNS THROUGH FIRST THREE
QUARTERS OF EACH YEAR [1] 




[1]  The 60/40 portfolio is represented by a portfolio comprised of 60% S&P 500 Index and 40% of the Bloomberg U.S. Aggregate
Bond Index. 
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in  the Fed Funds futures market .  The turmoi l  coincided precisely with a sel l -of f  in
the Fed Funds March 2023 futures contract  f rom July-end and cont inuing
through quarter-end.  Chart  3 (below) i l lustrates the der ived ef fect  on those y ield
expectat ions.  In short ,  h igher rates for  longer drove higher market  volat i l i ty ,
h igher r isk premiums for  asset  c lasses,  and the ul t imate r isk reduct ion through
September.  

WEISS ALTERNATIVE MULTI-STRATEGY FUND
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CHART 3: FED FUNDS MARCH 2023 FUTURES CONTRACT IMPLIED RATE

Source: Bloomberg.
Past Performance cannot predict future results. 
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Turning to the speci f ics of  the Weiss Al ternat ive Mult i -Strategy Fund,  negat ive
performance was consequent ly ,  and again,  dr iven by the Defensive and Growth
strategies.  The vast  proport ion of  weakness was the resul t  of  our f ixed income
posit ions inside the Defensive strategy,  which detracted -3.92% from overal l  fund
performance in the thi rd quarter .  Weakness was broad based with a l l  f ixed
income al locat ions down, including Treasur ies,  Investment Grade,  and High Yield.
As speci f ied above,  Gold was also a detractor  in th is  per iod.

The resul ts  were not  direct ional ly  di f ferent  in the Growth strategy.  I t  subtracted
-1 .07% from overal l  fund returns in the quarter .  One br ight  spot was our outs ized
al locat ion to smal l -cap equit ies,  which helped to mit igate a much worse showing
in our pro-cycl ical  a l locat ion.  Speci f ical ly ,  our Russel l  2000 futures posi t ion
outperformed our S&P 500 futures posi t ion by +2.87% in the quarter .  Whi le i t  may
sound l ike a broken record given our emphasis in the second quarter ,  we st i l l
remain conf ident that  the internal  workings of  the market  in a decidedly down
tape suggest  a more construct ive out look for  r isk assets in the coming months.

On a bi t  of  a br ight  note,  our Core Market  Neutral  a l locat ion contr ibuted +0.18%
to overal l  fund returns despite the surge in broader market  volat i l i ty  and the
extended s igni f icant  move across asset  c lasses.  This indicates the benef i t  of
market  neutral  invest ing as a core component of  WAMS. Posi t ive performance
was led by the Late Cycl icals ,  Technology,  and Energy teams.  Underperformance
stemmed from our Thematic Opportuni t ies,  Divers i f ied Industr ia ls ,  and REITs
teams.

As summer has wound to an end and fa l l  hangs per i lously around us,  we cont inue
to look for  a pause in the heightened volat i l i ty  in order to begin to c law our way
out of  th is  year ’s  drawdown. Whi le our Core Market  Neutral  teams have
preserved capita l  dur ing the f i rst  three quarters ,  we now look to them to deploy
capita l  in  a more substant ia l  manner.  We hope to take advantage of  the
transi t ioning internals of  the markets as observed by ear ly  vs.  late cycl icals ,  the
size factor ,  the qual i ty  factor ,  and the volat i l i ty  factor .  We remain convinced that
any indicat ion of  the Fed taking their  pedal  of f  the brake wi l l  provide a v iolent
adjustment to the broader market ’s  decade low levels of  sent iment and al low
dynamic and nimble managers to benef i t .  
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PORTFOLIO MANAGERS

PERFORMANCE

WEISX
Ann. Rate
of Return*

WEISX
Ann.

Volatility*

WEISX
Risk Adj.
Rtn. Ratio

-19.53% 10.96% -1.78Trailing 1 Year

-2.03% 10.31% -0.20Trailing 3 Year

2.34% 7.47% 0.31
Since Inception
(12/01/2015)

Trailing 5 Year 1.55% 8.39% 0.18

WEISX
(Class K)

as of 9/30/22

U.S. Corp
Bond Index
Ann. Rate
of Return

U.S. Corp
Bond Index

Ann.
Volatility*

U.S. Corp Bond
Index Risk
Adjusted
Return

-18.53% 8.23% -2.25Trailing 1 Year

-3.65% 7.39% -0.49Trailing 3 Year

1.41% 5.69% 0.25
Since Inception
(12/01/2015)

Trailing 5 Year -0.03% 6.17% 0.00

U.S. Corp
Bond Index

as of 9/30/22

*Annual  Rate of  Return shows the actual  net  dai ly  returns of  WEISX from incept ion in December 2015 unt i l  September
30,  2022.  The volat i l i ty  is  the t ra i l ing 252-day annual ized standard deviat ion.  
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Performance data quoted represents past  performance;  past  performance does
not guarantee future resul ts .  The investment return and pr incipal  value of  an
investment wi l l  f luctuate so that  an investor ’s  shares,  when redeemed, may be
worth more or  less than their  or ig inal  cost .  The current  performance of  the Fund
may be lower or  h igher than the performance quoted.  Performance data current
to the most recent month-end may be obtained by cal l ing 866-530-2690.

The Fund’s gross expense rat io is  3.59% and the net  expense rat io is  2.92% (as
of  the most recent prospectus dated February 28,  2022) .  Weiss Mult i -Strategy
Advisers LLC (“Weiss” or  the “Adviser” )  has contractual ly  agreed to waive a
port ion or  al l  of  i ts  management fees and/or reimburse Fund expenses
(excluding Rule 12b-1  fees,  shareholder servic ing fees,  acquired fund fees and
expenses,  f ront-end or  cont ingent deferred sales loads,  swap fees and
expenses,  div idends and interest  on short  posi t ions,  taxes,  leverage interest ,
brokerage fees ( including commissions,  mark-ups and mark-downs) ,  annual
account fees for  margin accounts,  expenses incurred in connect ion with any
merger or  reorganizat ion,  or  extraordinary expenses such as l i t igat ion)  in order
to l imit  Total  Annual  Fund Operat ing Expenses for  each share c lass to 1 .50% of
average dai ly  net  assets ( the “Expense Cap”) .  The Expense Cap wi l l  remain in
effect  through at  least  February 28,  2023 and may be terminated upon 60 days’
wr i t ten not ice by the Trust ’s  Board of  Trustees or  the Adviser .  The Adviser may
request  recoupment of  previously waived fees and reimbursed expenses for
three years f rom the date they were waived or  reimbursed,  provided that  af ter
payment of  the recoupment,  Total  Annual  Fund Operat ing Expenses do not
exceed the lesser of  the Expense Cap:  ( i )  in  ef fect  at  the t ime of  the waiver or
reimbursement,  or  ( i i )  in  ef fect  at  the t ime of  recoupment.
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DISCLOSURES AND DEFINITIONS

WEISS ALTERNATIVE MULTI-STRATEGY FUND
AS OF SEPTEMBER 2022

Mutual fund investing involves risk. Principal loss is possible. Investments in medium and small-capitalization
companies have historically been subject to greater investment risk than large company stocks. The prices of
medium and small company stocks tend to be more volatile and less liquid than large company stocks. Debt
securities typically decrease in value when interest rates rise. This risk is usually greater for longer-term debt
securities. Derivatives may involve certain additional costs and risks such as liquidity, interest rate, market,
credit, management, and the risk that a position could not be closed when most advantageous. Leverage may
cause the effect of an increase or decrease in the value of the portfolio securities to be magnified and the
Fund to be more volatile than if leverage was not used. The Fund will indirectly bear the principal risks and its
share of the fees and expenses of any investment company or other pooled investment vehicle, including any
ETFs (Exchange Traded Funds), in which the Fund invests. The Fund may invest in foreign securities, which
involve greater volatility and political, economic, and currency risks and differences in accounting methods;
these risks are greater for investments in emerging markets.
           
Advisory services are provided by Weiss Multi-Strategy Advisers LLC, an SEC-registered investment adviser.
Private funds are distributed through an affiliated broker-dealer, Weiss Multi-Strategy Funds LLC, member
FINRA/SIPC. The Fund is distributed by Quasar Distributors, LLC.
 
No guarantee or representation is made that the Adviser’s program will be successful. The Adviser’s investment
program may utilize investment techniques such as leverage, margin transactions, swaps (including, but not
limited to, equity, interest rate, and credit default swaps), contracts for differences, short sales, futures, forward
and option contracts, and other derivative instruments, which can increase the adverse impact of market moves
to which the client may be subject.
 
Diversification does not assure a profit or protect against loss in a declining market.

DESCRIPTION OF THE WEISS ALTERNATIVE MULTI-STRATEGY (WAMS):
The WAMS Strategy is a strategy utilized by the Adviser to manage several portfolios, including WEISX, a
registered investment company. The Fund seeks to provide returns with moderate volatility, lower drawdowns,
and reduced correlation to the overall performance of bond and equity markets. The Fund employs a rigorous
risk-controlled approach to a range of liquid and diversified sub-strategies and aims to generate returns from
three sources: (1) a Core Market Neutral strategy, consisting of ~20 fundamental, actively managed, sector
focused, strategies. The strategies are marketing neutral and designed to capture price dispersion instead of
market direction., (2) a Growth strategy, a pro-cyclical strategy managing exposure to the U.S. equity markets,
and (3) a Defensive strategy, a diversifying, counter cyclical strategy managing exposure to the U.S. fixed income
market.
 
Additional note with respect to indices and definitions: 

Stagflation – high inflation combined with moderate or imbalanced economic growth.

Real Returns – Earnings on an investment after accounting for taxes and inflation.

Basis point – one hundredth of one percent. Used to express different interest rates. 

Futures – derivative financial contracts that obligate parties to buy or sell an asset at a predetermined future
date and price. 

Fed Funds futures market - financial futures contracts based on the federal funds rate and traded on the Chicago
Mercantile Exchange (CME) operated by CME Group Inc.

Implied Rate - an interest rate equal to the difference between the spot rate and the forward or futures rate.

Treasury Bonds - government debt securities issued by the U.S. Federal government that have maturities greater
than 20 years.

Investment Grade - the quality of a company's credit. To be considered an investment grade issue, the company
must be rated at 'BBB' or higher by Standard and Poor's or Moody's.
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DISCLOSURES AND DEFINITIONS

WEISS ALTERNATIVE MULTI-STRATEGY FUND
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High Yield - a type of corporate bond that offers a higher rate of interest because of its higher risk of default.

Bloomberg U.S. Corporate Bond Index - measures the investment grade, fixed-rate, taxable corporate bond
market. It includes USD denominated securities publicly issued by U.S. and non-U.S. industrial, utility and
financial issuers.

Bloomberg U.S. Aggregate Bond Index - a broad base, market capitalization-weighted bond market index
representing intermediate term investment grade bonds traded in the United States.

S&P 500 Index - The Standard and Poor's 500 is a stock market index tracking the stock performance of
approximately 500 large companies listed on stock exchanges in the United States.

The iBoxx Liquid Investment Grade Index Total Return  - designed to reflect the performance of US Dollar (USD)
denominated investment grade corporate debt.

Russell 2000 - a market index comprised of 2,000 small-cap companies.

S&P GSCI Total Return Index - a composite index of commodities that measures the performance of the
commodities market. The index often serves as a benchmark for commodities investments.

Index data is provided for reference purposes only and is not meant to imply the Fund will achieve performance
correlated to that of an index. Indices are not available for direct investment.
 
The Fund’s investment objectives, risks, charges, and expenses must be considered carefully before investing.
The summary and statutory prospectus contain this and other important information about the investment
company and may be obtained by visiting https://www.weissfunds.com/Index.aspx or calling 866-530-2690.
Read the prospectus carefully before investing.
 
The foregoing information contains forward-looking statements, which present Weiss’s expectations and beliefs
regarding future financial performance, and assumptions or judgments concerning such performance. Any such
statements involve estimates, assumptions, judgments, and uncertainties, and you should not rely on such
statements to reach conclusions or make any investment decisions. You will not necessarily be informed if
Weiss’s expectations or beliefs change after the date hereof.
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