
The Weiss Al ternat ive Mult i -Strategy Fund ("WAMS" or  the “Fund”)  decreased
-2.84% in December,  reversing some of  the gains generated ear l ier  in the fourth
quarter .  Unfortunately ,  the Fund underperformed i ts  benchmark Bloomberg U.S.
Corporate Bond Index,  which decl ined -0.44% in December.  The negat ive
performance for  the month capped a tumultuous year in the f inancial  markets ,
marked by negat ive returns across asset  c lasses and surging volat i l i ty  across
the board.  WAMS f in ished 2022 down -18.48%. The underperformance compares
with a lesser decl ine in the benchmark Bloomberg U.S.  Corporate Bond Index,
which fel l  - 15.76% for  the year .  Whi le the performance in 2022 is  the Fund’s
worst  annual  return s ince incept ion,  the resul ts  of fer  a couple of  opt imist ic
takeaways.  F i rst ,  WAMS annual  performance did not  deviate meaningful ly  f rom
investment grade corporate credit ,  which decl ined -17 .92%, as measured by the
iBoxx USD Liquid Investment Grade Total  Return Index.  I t  h ighl ighted our long-
held bel ief  that  WAMS could divers i fy  f ixed income by of fer ing super ior  returns
dur ing stable market  environments without exacerbat ing port fol io decl ines
dur ing credit  market  sel lof fs .  2022 was s ingular  proof  of  the lat ter .  Second,  and
more opt imist ical ly ,  WAMS ral l ied a heal thy +4.16% off  of  year lows hi t  in  mid-
October and set  the stage for  what we bel ieve could be a very strong 2023.
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CHART 1. FED FUNDS TARGET RATE VS. FED FUNDS 12-MONTH

Source: Bloomberg.

Bond market  weakness in 2022 was fel t  across the spectrum of  both credit
qual i ty  and matur i ty .  The Federal  Reserve's acknowledgment and unabashed
attack on inf lat ion throughout the year can be blamed for  th is  pain.  I t  was a
marked pivot  f rom i ts  at tachment to " t ransi tory"  inf lat ion in 2021.  In the end,  i t
caught investors f lat footed,  having been lu l led into opt imism over the pr ior  13
years of  easy monetary pol icy.  At  the start  of  2022,  when the Fed Funds Target
Rate was 0.25%, markets projected a Fed Funds Target Rate of  0.79% at  year-
end 2022,  der ived from the Dec 2022 expirat ion Fed Funds futures contract .  As
we have al l  come to know, the actual  level  at  year end of  2022 was 4.50%
(Chart  1 ) ,  ref lect ing a s igni f icant  regime change.

The fa l lout  that  we witnessed resul ted f rom signi f icant  lef t  ta i l  events th is  year ,
as evidenced by the annual  returns of  both U.S.  Treasur ies and Corporate Credit
over the past  f ive decades (Charts 2 and 3) .  To put  numbers to th is  carnage,  the
annual  decl ines for  the Bloomberg U.S.  Long Treasury,  Corporate,  U.S.
Aggregate,  U.S.  Treasury,  and High Yield Indexes were -29.26%, - 15.76%,
-13.01%,  - 12.46%, and -11 . 19%, respect ively .  In  other words,  the histor ical  bast ion
of  capita l  preservat ion and income in most  investors '  60/40 port fol io a l locat ions
was turned upside-down.
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CHART 2. BLOOMBERG US TREASURY INDEX ANNUAL RETURN HISTOGRAM
 

Source: Bloomberg.

CHART 3. BLOOMBERG US CORPORATE INDEX ANNUAL RETURN HISTOGRAM
 

Source: Bloomberg.
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This v iolent  and extended sel lof f  led the Defensive strategy of  WAMS to struggle
from the f i rst  month of  the year .  Pers istent ly  elevated volat i l i ty  in 2022,  the peak
of which almost  surpassed the pr ior  decade's peak made dur ing the onset of  the
COVID-19 pandemic,  made for  a dearth of  at t ract ive investment opportuni t ies in
the bond markets (Chart  4) .  As a resul t ,  the Defensive strategy detracted -11 .79%
from overal l  Fund returns on the year ,  amount ing to an astonishing two-thirds of
WAMS losses.

WEISS ALTERNATIVE MULTI-STRATEGY FUND
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CHART 4. ICE BOFA MOVE INDEX

Source: Bloomberg.

Within the Defensive strategy,  the bulk of  the underperformance can be
attr ibuted to the strategy's  a l locat ions to Treasury bonds and investment grade-
rated corporate credit ,  which had been the issue al l  year .  Whi le we reduced our
Treasury exposure throughout the year ,  the magnitude of  negat ive returns in
longer-dated secur i t ies was impossible to stem with anything other than a
complete el iminat ion f rom the port fol io .  One measure of  comfort  was our
al locat ion to gold in the year 's  f i rst  hal f .  I t  provided the best  capita l  preservat ion
in the Defensive strategy,  decl in ing only -0.43% on the year .
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Unsurpr is ingly ,  market  volat i l i ty  was not  l imited to f ixed income. The S&P 500
Index suffered i ts  fourth worst  year ly  performance s ince the end of  World War I I ,
fa l l ing -18.13% in 2022 (Chart  5) .  Except for  a surging Energy sector  (+65.43%)
which benef i ted f rom the war in Ukraine and cont inued supply shortages,  most
sectors suf fered terr ib ly ,  wi th decl ines led by Commercial  Services ( -39.89%),
Consumer Discret ionary ( -37.03%) ,  and Technology ( -28.19%) .  The over ly
concentrated,  h igh sent iment ,  overvalued mega-caps were decimated as
highl ighted by the NYSE FANG+ Index decl ine of  -40.07%. 
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CHART 5. S&P 500 INDEX YEARLY TOTAL RETURN

Source: Bloomberg.

Accordingly ,  the WAMS Growth strategy also detracted from overal l  Fund
performance in 2022,  subtract ing -5.36%. Weakness was observed in both our
large-cap and smal l -cap al locat ions throughout the year .  However,  the decis ion
to rotate more of  the port fol io into smal l -cap stocks in ear ly  February did reduce
further losses.  Towards year end,  we again increased our exposure to smal l -cap
stocks with our conf idence in the under ly ing fundamentals bolstered by the year-
long posi t ive t rend in the relat ive performance.
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Final ly ,  the s ingular  outperformer of  WAMS in 2022 was our Core Market  Neutral
strategies.  Despite the previously ment ioned high and sustained volat i l i ty  across
tradi t ional  asset  c lasses,  our market  neutral  teams contr ibuted +0.06% to overal l
Fund performance.  Whi le the preservat ion of  capita l  was not  able to of fset  the
signi f icant  deter iorat ion in our Defensive and Growth strategies,  i t  i l lustrated the
abi l i ty  of  our long/short  port fol io managers to ident i fy  the regime change apt ly .
As we have long emphasized,  we encourage our teams to turn over their
port fol ios of ten to capture pr ice dis locat ions and minimize persistent  market  and
factor  exposure.  More important ly ,  in  t rading environments l ike 2022,  we want
them to preserve capita l  and dry powder to take advantage of  investment
opportuni t ies when market  volat i l i ty  stabi l izes and sett les down. The Late
Cycl icals ,  Global  Staples,  Supply Chain,  and Global  Cycl icals  strategies were the
best  performing teams.  They benef i ted f rom the trading dispersion resul t ing f rom
the year 's  inf lat ionary shi f t ,  supply chain shocks,  and geopol i t ical  instabi l i ty .  Our
weaker performing teams included the Technology,  Informat ion Science,  and
Thematic Opportuni t ies strategies.  Despite their  market  neutral  sty les,  the f i rst
two were caught up by sector-wide l iquidi ty  dis locat ions caused by concentrated
investors exi t ing the mega-cap and technology space.

Looking back on the events of  2022,  i t 's  c lear  that  the monetary pol icy reversal
had the most s igni f icant  impact  on markets .  S ince incept ion,  we have long
suggested WAMS could benef i t  investors by divers i fy ing their  f ixed income
exposures,  of fer ing the potent ia l  for  h igher returns than investment grade
corporate credit  wi thout sacr i f ic ing those capita l  preservat ion qual i t ies.  To that
end,  we have outperformed the iBoxx Liquid Investment Grade Total  Return
Index over the past  seven years.  Furthermore,  in a year that  punished equity ,
f ixed income, and al ternat ive investors ,  the Fund only underperformed that  same
IG index by 56 basis points .  This reinforces the value proposi t ion of  h igher
upside potent ia l  wi thout increased downside r isk that  we made to investors .
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In  looking forward to 2023,  we have seen the long end of  the U.S.  y ie ld curve
stabi l ize and even ral ly  into year-end 2022.  Addit ional ly ,  equity markets appear
to have already pr iced in the r is ing rate regime and transi t ioned to worr ies about
recession.  However,  despite these worr ies,  the S&P 500 Index has proven
especial ly  resi l ient  s ince June.  I t  is  our bel ief  that  the r isk reward rat ios for  both
the Defensive and Growth strategies make al locat ions to WAMS at  th is  juncture
al l  the more appeal ing.  Most  important ly ,  wi th a lot  of  dry powder on the
sidel ines f rom a strong year ,  we wholeheartedly expect  our Core Market  Neutral
managers to lead the snapback by taking advantage of  any dispersion presented
by the market 's  many uncertaint ies.  As usual ,  we wi l l  be keenly watching how the
market plays out  in the new year and adjust ing the strategies to rebound from
2022 as quickly as possible.  Happy new year to a l l  our  c l ients ,  and good luck!
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PERFORMANCE

WEISX
Ann. Rate
of Return*

WEISX
Ann.

Volatility*

WEISX
Risk Adj.
Rtn. Ratio

-18.48% 13.05% -1.42Trailing 1 Year

-1.57% 11.18% -0.14Trailing 3 Year

2.76% 7.89% 0.35Since Inception
(12/01/2015)

Trailing 5 Year 1.83% 9.05% 0.20

WEISX
(Class K)

as of 12/31/22

U.S. Corp
Bond Index
Ann. Rate
of Return

U.S. Corp
Bond Index

Ann.
Volatility*

U.S. Corp Bond
Index Risk Adj.

Rtn. Ratio 

-15.76% 9.08% -1.74Trailing 1 Year

-2.88% 7.76% -0.37Trailing 3 Year

Trailing 5 Year 0.45% 6.48% 0.07

U.S. Corp
Bond Index

as of 12/31/22

1.88% 5.86% 0.32Since Inception
(12/01/2015)

*Annual  Rate of  Return shows the actual  net  dai ly  returns of  WEISX from incept ion in December 2015 unt i l  December  
31 ,  2022.  The volat i l i ty  is  the t ra i l ing 252-day annual ized standard deviat ion.  
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PORTFOLIO MANAGERS

The standardized performance for  the iBoxx USD Liquid Investment Grade Total
Return Index is :   1  year = - 17 .92% ,  3 year =  - 10.01%,  5 year = 1 .66%. 

Performance data quoted represents past  performance;  past  performance does
not guarantee future resul ts .  The investment return and pr incipal  value of  an
investment wi l l  f luctuate so that  an investor ’s  shares,  when redeemed, may be
worth more or  less than their  or ig inal  cost .  The current  performance of  the Fund
may be lower or  h igher than the performance quoted.  Performance data current
to the most recent month-end may be obtained by cal l ing 866-530-2690.

 Jena Roche 
Director, IR & Marketing
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DISCLOSURES AND DEFINITIONS
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Mutual fund investing involves risk. Principal loss is possible. Investments in medium and small-capitalization
companies have historically been subject to greater investment risk than large company stocks. The prices of
medium and small company stocks tend to be more volatile and less liquid than large company stocks. Debt
securities typically decrease in value when interest rates rise. This risk is usually greater for longer-term debt
securities. Derivatives may involve certain additional costs and risks such as liquidity, interest rate, market,
credit, management, and the risk that a position could not be closed when most advantageous. Leverage may
cause the effect of an increase or decrease in the value of the portfolio securities to be magnified and the
Fund to be more volatile than if leverage was not used. The Fund will indirectly bear the principal risks and its
share of the fees and expenses of any investment company or other pooled investment vehicle, including any
ETFs (Exchange Traded Funds), in which the Fund invests. The Fund may invest in foreign securities, which
involve greater volatility and political, economic, and currency risks and differences in accounting methods;
these risks are greater for investments in emerging markets.

Advisory services are provided by Weiss Multi-Strategy Advisers LLC, an SEC-registered investment adviser
(the “Adviser”). Private funds are distributed through an affiliated broker-dealer, Weiss Multi-Strategy Funds
LLC, member FINRA/SIPC. The Fund is distributed by Quasar Distributors, LLC.
 
No guarantee or representation is made that the Adviser’s program will be successful. The Adviser’s
investment program may utilize investment techniques such as leverage, margin transactions, swaps
(including, but not limited to, equity, interest rate, and credit default swaps), contracts for differences, short
sales, futures, forward and option contracts, and other derivative instruments, which can increase the adverse
impact of market moves to which the client may be subject.
 
Diversification does not assure a profit or protect against loss in a declining market.
 
Additional note with respect to indices:

The Bloomberg US Corporate Bond Index measures the investment grade, fixed-rate, taxable corporate bond
market. It includes USD-denominated securities publicly issued by US and non-US industrial, utility, and financial
issuers.

iBoxx USD Liquid Investment Grade Total Return Index - The Markit iBoxx USD Liquid Investment Grade Index is
designed to reflect the performance of US Dollar (USD) denominated investment grade corporate debt

ICE BofA MOVE Index – a measure of Treasury market implied volatility)

US Treasury Bonds - Treasury bonds (T-bonds) are government debt securities issued by the U.S. Federal
government that have maturities greater than 20 years

US Aggregate - The U.S. Aggregate Bond Index is designed to measure the performance of publicly issued U.S.
dollar denominated investment-grade debt

High Yield Indexes - The S&P U.S. High Yield Corporate Bond Index is designed to track the performance of U.S.
dollar-denominated, high-yield corporate bonds 

The Russell 2000 Index is a small-cap stock market index that makes up the smallest 2,000 stocks in the Russell
3000 Index. 

The Standard and Poor's 500 Index (“SPX") is a capitalization-weighted index of 500 stocks. The index is
designed to measure the performance of the broad domestic economy through changes in the aggregate
market value of 500 stocks representing all major industries. 

The Nasdaq Composite Index is a market capitalization-weighted index of more than 3,700 stocks listed on the
Nasdaq stock exchange. As a broad index heavily weighted toward the important technology sector, the Nasdaq
Composite Index has become a staple of financial markets reports.

Bloomberg US Treasury - measures US dollar-denominated, fixed-rate, nominal debt issued by the US Treasury
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Bloomberg US Long Treasury - measures US dollar-denominated, fixed-rate, nominal debt issued by the US
Treasury with 10 years or more to maturity
Energy Sector - a category of companies that play a role in extracting, refining, or supplying consumable fuels,
such as coal, oil, and gas

Commercial Services Sector - any type of trade or business involving the transportation of goods or individuals,
except service performed by a combatant vessel

Consumer Discretionary Sector - an economic sector comprising non-essential products that individuals may
only purchase when they have excess cash

Technology Sector - a category of stocks relating to the research, development, and/or distribution of
technologically based goods and services

Basis point – one hundredth of one percent, used primarily in expressing differences of interest rates

Fed Funds Rate - The federal funds rate refers to the interest rate that banks charge other institutions for lending
excess cash to them from their reserve balances on an overnight basis

Fed Funds Target Rate - a key interest rate that a central bank uses to guide monetary policy toward the desired
economic outcomes

60/40 Portfolio - a common portfolio allocation of 60% stocks and 40% bonds

NYSE FANG+ Index - an index that provides exposure to a select group of highly-traded growth stocks of
technology and tech-enabled companies

Large cap – a company whose market value between $10 billion and $200 billion

Small Cap - a company whose market capitalization is small, under $1 billion
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Index data is provided for reference purposes only and is not meant to imply the Fund will achieve performance
correlated to that of an index. Indices are not available for direct investment.
 
The Fund’s investment objectives, risks, charges, and expenses must be considered carefully before investing.
The summary and statutory prospectus contain this and other important information about the investment
company and may be obtained by visiting https://www.weissfunds.com/Index.aspx or calling 866-530-2690.
Read the prospectus carefully before investing.
 
The foregoing information contains forward-looking statements, which present Weiss’s expectations and beliefs
regarding future financial performance, and assumptions or judgments concerning such performance. Any such
statements involve estimates, assumptions, judgments, and uncertainties, and you should not rely on such
statements to reach conclusions or make any investment decisions. You will not necessarily be informed if
Weiss’s expectations or beliefs change after the date hereof.

WEISS MULTI-STRATEGY ADVISERS LLC, 
320 PARK AVENUE, 20TH FLOOR, 

NEW YORK, NY 10022
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