
The  Weiss  Al ternat ive  Mult i -Strategy  Fund  (“WAMS”)  decreased  -2.46%  in  the 
th i rd  quarter  of  2023.  This  was  the  f i rst  quarter ly  decl ine  in  one  year .  WAMS 
outperformed  i ts  benchmark  Bloomberg  US  Corporate  Total  Return  Index,  which 
decl ined  -3.09%.

Performance  data  quoted  represents  past  performance;  past  performance  does 
not  guarantee  future  results .  The  investment  return  and  pr incipal  value  of  an 
investment  wi l l  f luctuate  so  that  an  investor ’s  shares,  when  redeemed,  may  be 
worth  more  or  less  than  their  or iginal  cost .   The  current  performance  of  the 
Fund  may  be  lower  or  higher  than  the  performance  quoted.  Performance  data 
current  to  the  most  recent  month-end  may  be  obtained  by  cal l ing  
866-530-2690.  For  more  detai ls  on  performance,  please  cl ick  here.  

After  the  Federal  Reserve’s  meet ing  to  end  the  quarter ,  their  stance  could  be 
best  descr ibed  as  a  hawkish  hold.  I t ’s  a  conundrum,  given  the  updated 
macroeconomic  out look.  They've  lowered  unemployment  rate  project ions  for  the 
next  couple  of  years  and  s imultaneously  ra ised  growth  and  inf lat ion  forecasts .  In 
any  other  environment  where  they  hadn’t  a l ready  raised  interest  rates  so 
vigorously ,  they  l ikely  would  have  pushed  rates  another  25-50  basis  points . 
However,  despite  these  ostensibly  bul l ish  indicators ,  they  did,  in  fact ,  abstain 
f rom  a  rate  hike.  This  anomalous  behavior  indicates  the  Fed  is  less  concerned 
with  a  "soft  landing"  and  more  interested  in  a  Schumpeter ian  'creat ive  
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destruct ion'  cycle.  This "no landing" stance ef fect ively leaves the fed funds rate
at  current  levels ,  r isk ing choking out  exist ing companies in favor of  bi r th ing new
ones.  The end resul t  was a cont inued r ise in longer-dated Treasury notes,  wi th
the 10-year Treasury y ield f in ishing 4.6% at  month-end.

From a port fol io management perspect ive,  th is  creates a complex r isk-reward
landscape.  The steepening y ield curve and heightened volat i l i ty ,  part icular ly  at
the long end of  the curve,  necessi tate reevaluat ing al l  f ixed- income strategies.
Whi le credit  spreads are st i l l  reasonably low,  mortgage markets are under
signi f icant  stress.  Equit ies a lso reacted,  with growth stocks f inal ly
underperforming value in September (as measured by the Russel l  1000 Growth
vs Russel l  1000 Value Index) .  I t  is  u l t imately indicat ive of  the market 's  growing
apprehension of  a hard landing or  even a recession.  In th is  environment,  r isk
al locat ion pivots are inevi table,  g iven that  rates are now the pr imary dr iver  for
asset  valuat ions across the board.  The ul t imate resul t  wi tnessed spikes in both
equity market  (VIX)  and f ixed income market  (MOVE) volat i l i ty  (Chart  1 )  in  the
second hal f  of  September.
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CHART 1. EQUITY AND FIXED INCOME VOLATILITY

Source: Bloomberg.
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Given our Core Market  Neutral  managers’  preference for  dispersion,  to tease
good longs f rom good shorts ,  i t  should come as no surpr ise that  the thi rd
quarter  created a r ipe environment for  generat ing alpha.  By quarter  end,  the
Core Market  Neutral  strategies of  WAMS had contr ibuted +1 .65% to overal l  fund
returns.  I t ’s  the best  quarter ly  performance in over two years and i l lustrates our
cont inued emphasis on providing l iquidi ty  into market  uncertainty and
dis locat ion.  Our leading teams included the REITs,  Transi t ion Infrastructure,
Global  Staples,  and Divers i f ied Industr ia ls .  Over 2/3rds of  our teams generated
posi t ive performance in the quarter .  Detractors to overal l  performance included
the Healthcare,  Event Healthcare,  and Energy teams.

Unfortunately ,  the at t ract ive alpha generat ion f rom our CMN teams was not
enough to of fset  weakness in the Growth and Defensive strategies.  Defensive
once again was the leading contr ibutor  to WAMS' underperformance.  The
strategy detracted -2.03% from overal l  fund performance,  compounding last
quarter ’s  weakness.  Indeed,  WAMS’ corporate credit  benchmark is  on the
precipice of  being down for  the thi rd stra ight  year in a row. Investment grade
corporate credit  had a dismal  quarter  for  the strategy,  fa l l ing -4.30% in the
quarter .  Our gold al locat ion was also weaker th is  quarter ,  decl in ing -3.68% and
hurt  by dol lar  strength.  Through quarter-end long matur i ty  Treasury bonds are
down -13.00%, as measured by the Bloomberg U.S.  Treasury:  20+ Year Total
Return Index.  The carnage gets even worse for  pers istent  Treasury holders;  i t ’s
down -42.06% since the thi rd quarter  of  2020.  Fortunately ,  we rotated al l  our
Treasury holdings in the Defensive strategy away from longer dated notes and
into two-year notes ear l ier  th is  year ,  which were broadly f lat .  Nevertheless,  we
wi l l  evaluate when i t  may be opportunist ic  to extend durat ion as the curve
cont inues to steepen.  F inal ly ,  our high y ield corporate credit  turned in a modest
br ight  spot in the port fol io ,  increasing +0.37%.

Last ly ,  our Growth strategy also detracted from the quarter 's  returns,  subtract ing
-1 .72% from WAMS overal l  returns and gave back a port ion of  the pr ior  quarter ’s
gains.  We witness cont inued weakness in both large and smal l  cap equit ies,  wi th
the lat ter  fa l l ing almost  200 bps on a relat ive basis .  I t  has made our smal l  cap
bias chal lenging,  to say the least .
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I t ’s  c lear  that  investors with t radi t ional  60/40 al locat ions suf fered.  Whi le a
negat ive quarter  is  a lways di f f icul t  to stomach,  the outperformance of  our Core
Market Neutral  teams served as val idat ion for  their  necessi ty  in the WAMS
port fol io .  A divers i f ied source of  performance is  key when the marketplace
punishes both equity and credit  holders a l ike.  Unfortunately ,  we suspect  the
environment wi l l  only be more di f f icul t  for  long-biased asset  holders.  The other
side of  the coin,  though,  is  that  th is  uncertainty now creates an excel lent
opportuni ty for  long/short  investment managers,  especial ly  those who seek to
benef i t  f rom market  dispersion.

Cl ick here to ask Jordi  Visser and Edward Olanow a quest ion.
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Mutual fund investing involves risk. Principal loss is possible. Investments in medium and

small-capitalization companies have historically been subject to greater investment risk

than large company stocks. The prices of medium and small company stocks tend to be

more volatile and less liquid than large company stocks. Debt securities typically decrease

in value when interest rates rise. This risk is usually greater for longer-term debt securities.

Derivatives may involve certain additional costs and risks such as liquidity, interest rate,

market, credit, management, and the risk that a position could not be closed when most

advantageous. Leverage may cause the effect of an increase or decrease in the value of

the portfolio securities to be magnified and the Fund to be more volatile than if leverage

was not used. The Fund will indirectly bear the principal risks and its share of the fees and

expenses of any investment company or other pooled investment vehicle, including any

ETFs (Exchange Traded Funds), in which the Fund invests. The Fund may invest in foreign

securities, which involve greater volatility and political, economic, and currency risks and

differences in accounting methods; these risks are greater for investments in emerging

markets.
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Advisory services are provided by Weiss Multi-Strategy Advisers LLC, an SEC-registered investment adviser.
Private funds are distributed through an affiliated broker-dealer, Weiss Multi-Strategy Funds LLC, member
FINRA/SIPC. The Fund is distributed by Quasar Distributors, LLC.
 
No guarantee or representation is made that the Adviser’s program will be successful. The Adviser’s investment
program may utilize investment techniques such as leverage, margin transactions, swaps (including, but not
limited to, equity, interest rate, and credit default swaps), contracts for differences, short sales, futures, forward
and option contracts, and other derivative instruments, which can increase the adverse impact of market moves
to which the client may be subject.
 
Diversification does not assure a profit or protect against loss in a declining market.

Alpha is defined as the excess return of an investment relative to the return of a benchmark index 

Basis point - one hundredth of one percent, used chiefly in expressing differences of interest rates.
 
Additional note with respect to indices:

The Bloomberg US Corporate Bond Index measures the investment grade, fixed-rate, taxable corporate bond
market. It includes USD-denominated securities publicly issued by US and non-US industrial, utility, and financial
issuers.

The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the US equity
universe.

The Russell 1000 Value Index measures the performance of the large-cap value segment of the US equity
universe.

CBOE Volatility Index (VIX) is a real-time market index representing the market's expectations for volatility over
the coming 30 days.

The MOVE index is a market-implied measure of bond market volatility. It calculates the implied volatility of U.S.
Treasury options using a weighted average of option prices on Treasury futures across multiple maturities.

The Bloomberg US Treasury: 20+ Year Index measures US dollar-denominated, fixed-rate, nominal debt issued
by the US Treasury with 20+ years to maturity

Index data is provided for reference purposes only and is not meant to imply the Fund will achieve performance
correlated to that of an index. Indices are not available for direct investment.

 

The foregoing information contains forward-looking statements, which present Weiss’ expectations and beliefs
regarding future financial performance, and assumptions or judgments concerning such performance. Any such
statements involve estimates, assumptions, judgments, and uncertainties, and you should not rely on such
statements to reach conclusions or make any investment decisions. You will not necessarily be informed if
Weiss’ expectations or beliefs change after the date hereof.
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The Fund’s investment objectives, risks, charges, and expenses must be considered
carefully before investing. The summary and statutory prospectus contain this and other
important information about the investment company and may be obtained by visiting
https://www.weissfunds.com/Index.aspx or calling 866-530-2690. Read the prospectus
carefully before investing.
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